Approved For Release

-RDP61S00527A000100070008-2

Chiel, St/1/R 11 December 1458

Chief, D/S
Chief, 8/1C

Contritations to OCI Periodic Requiremsnts List for the European
Setellites for the period 1 January - 30 April 1959

East Germany
Y. Sooommlc .

For geographic and/or etimic reascms, trade (Including. r3-exports )
betveen West Cermsny and East Oemmany is s unique problem for Free
World security trade controls. Recemt reports indicate the possi-
bility of comsiderable iliteit tyade betuween individuals in west
German, West Berlin and the East Uermen trading sgencies (PIA Complex).

(s} Proviée information on the procurement of
strategic mmterials by DIA agencles throughk Berlin end other
Jest Germen traders. Are DIA services utilized on bdehalf
of other mmsber countries of the Sino-Soviet Bloe:

(») Are the supply lines to West Berlia utilized in
smggling stratdgic meterinls to the Bloc. {C)

Polend

. Ecomomic

1. Under the U. B.~Polish Ecomomic Ald Agresment surplus
; tarsl products are being semt to Foland. Recent unevaluated
reports state that considersble quantities of these agricultural
surpluses sre transshipped to the USER.

{a) Provide any informstion econfimming or
demying the trsnsshipment of these ?mmm mrpluses
4o other Bloe countries by Poland. (8)

2. Almost all U. 8. exports sud struteglc exports by otber
Free World countries to Poland are licemsed on the basis of Poland's
quarsntees that the goods will be used for Polish civilian consupmptios.
An evalustion of Poland's sdherence to this guarsntee ig of current
interest in assessing the United Stetes and Free World policy towerd
Poland.

Tl )

L %)
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{a) Provise informution that will confirm or deny
Polsad/s adherence to this guarsntes. If these goods sre
beling atilized in Poland's military or mailitary ilndustrial
seonoy or trenssbiipped to other Eloc countries provide
all possidlie dstaile of such use. (C)

3. A recent Comperee Department investigation of steel
shipments ostensibly destined to Poland indicated thet one of the
vaseels carrying the gobds moved direetly to the UBSE without ever
toucking Foland. It is mot comsidered likely thut the Poles actually
arranged the shipment, but Bloc agenta zmy be ulilizing the
Iiberalized Free ¥orld comtyols om export to Polamd to cbtain setevials
which would otherwise have been denied thewm.

{s) Provide say evideace that other Bloc countries or
Ensi-Heat traders are using Poland’s new status as a2 “3lind”
for the acqisition of Free ¥World meteriais which would
- othervise be denied. {(C)

. FEeoomie

1. A guestlionable eud-use certificate issued by the Yugnalsv
Cienber of Commerce resulted in the disclosure of diversions ~ . &,
borax to the Bloc. After & suspengion of borax llcesning to
Yugosiavia, the United BEtates hes recently agrwed to resume sxports as
a regpult of sssurances of tighter comtrols.

(s} Provide ény evidence that strategic materisls
from Pree Porid sources are being ¢iverted to the Bloe through
Tugosievia or thiough the use of Yugoslsv documentation: (C)

2. The United States is providing sid to Yugoslevis. Under
the Matual Defanse issistance Control Act of 1951 (Bettle Act), the
siiport of Title I, Ca A materisis $o-the viet Bloc
megquires antouatic on of such ald. I & cowntry permits
the axport of Title I, Category & ssterials to the Simo-Soviet Bloc,
the Battle Act reguires a Presidential determinstion as to whether or
pot aid should be discoatinued. There is nmo evidence that Title 1,
Category A 1tems beve been shipped by Yigoslsvis to the Sino-Soviet
Bloc. The problem with respect to Title,I, Category B items 1s to
datermine froms broad export statistic groupings what pewtion, if BRY,
of Yugoslav axports fall under ¥htie I, Category B of the Battle sct.
ﬁ;ﬁ !?nw;j-mv Govermment will not volunterily provide us with this

reation.,

{a) Provide d=thils of eny shipments of Jattle Zet
Title i, Category A items from Yagoslavia to Bino-foviet “lge.
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{b) Provide detalls of sny Pattle Act Title I, Citegory
itens shipped from Tugoelavia to the Sino-Boviet Blec.

{e} Provide information by item om tetsl saports to the Hloe
of Pitle I, Catesgory b smterials. It is particularly vegeested mﬁ
infmum om the volume of exports of camunication ceble {Titie !
Category ) to ths Dloc be provided since export statistics show
cable and wire ss the largest exgort o the Bloe that might Iall uader
Title I, Category ®. (8}
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